Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Text 

LIMITED OFFICIAL USE 
PAGE 01 CAIRO 00737 211621Z 
64 

ACTION EB-07 

INFO OCT-01 NEA-09 ISO-OO CAB-02 CIAE-00 COME-OO DODE-OO 

DOTE-OO INR-07 NSAE-00 RSC-01 FAA-00 XMB-02 AID-05 

L-02 FRB-03 TRSE-00 OMB-01 MC-01 SS-15 NSC-05 /061 W 

110648 

R 211453Z IAN 75 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 1581 
INFO AMEMBASSY BEIRUT 


LIMITED OFFICIAL USE CAIRO 0737 

EO 11652: NA 

TAGS: EAID ETRD EG US 

SUBJECT: CIV AIR: EGYPT AIR'S PURCHASE PLANS 
REF: CAIRO 10272 

1. EMBASSY HAS HEARD RUMOR, ALSO KNOWN TO RCAA 

BEIRUT, THAT EGYPTAIR HAS CHANGED ITS MIND ABOUT PURCHASE 
OF DC-9 IARCRAFT, REFTEL, AND IS NOW THINKING ABOUT BOEINGS 
AGAIN. 

2. STORY GOES THAT ARAB MONEY HAS MADE POSSIBLE RAPID 
ACQUISITION OF UP TO TEN BOEINGS (SIX 737’S AND THREE 
727'S) IN PLACE OF SIX DC-9'S, FOR WHICH FINANCING WAS 
BEING SOUGHT. 

3. COMMENT: DOUGLAS HAS THREE-MAN TEAM IN CAIRO 
CONDUCTING ECONOMIC STUDY FOR USE IN OBTAINING FINANCING 
COMMITMENTS. BELIEVE THEY ARE UNAWARE OF ANY CHANGES 
IN SITUATION. GIVEN NATURE OF AVIATION BUSINESS IN AREA, 

AND ALMOST TOTAL DOMINATION OF BOEING AS RESULT NUMEROUS 
FACTORS, INCLUDING ARAB MONEY INTERESTS, IT IS QUITE 
POSSIBLE EGYPTAR HAS SWITCHED ITS PLANS. 
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